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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHVOND, FEBRUARY 2, 2000
COMMONVEALTH OF VIRG NI A, ex rel .

STATE CORPCRATI ON COW SSI ON

V.
MJUTUAL BENEFI TS CORPORATI ON, CASE NO. SEC000005
SAM R GHCSH, CASE NO. SEC000006
DAVI D HARDY, CASE NO. SEC000007
NORMVA HARDY, CASE NO. SEC000008
FRED WOODBURY, CASE NO. SEC000009
GLENN BOLLI NGER, CASE NO. SEC000010
JOHN STANLEY, and CASE NO. SEC000011
JI M EPPS, CASE NO. SEC000012
Def endant s

RULE TO SHOW CAUSE

COVES NOW THE Conmi ssion's Division of Securities and
Retail Franchising ("D vision") and alleges as foll ows:

1. Begi nning in February, 1995, Mitual Benefits
Corporation ("MBC'), a viatical settlenment provider |located in
Ft. Lauderdale, Florida, offered and sold viatical settlenent
contracts ("viatical settlenents") to residents of Virginia.

2. Vi atical settlenents are securities as defined in
Virginia Securities Act ("Act"), 8§ 13.1-501 et seq. of the Code
of Virginia.

3. MBC, by and through Samr Ghosh ("CGhosh"), David Hardy

("DHardy"), Norma Hardy ("NHardy"), Fred Wodbury ("Wodbury"),


http://www.state.va.us/scc/contact.htm#General

A enn Bollinger ("Bollinger"), John Stanley ("Stanley"), and Jim
Epps ("Epps") offered and sold viatical settlenments to eighty-
seven (87) residents of Virginia.

4. MBC s agents, CGhosh, DHardy, NHardy, Wodbury,
Bol I i nger, Stanley, and Epps were not registered to offer or
sell securities under the agent registration provisions of
§ 13.1-504 A of the Act.

5. MBC transacted business, in this state, w thout
registration as a broker-dealer in violation of 8§ 13.1-504 A of
t he Act.

6. MBC enpl oyed unregi stered agents, Ghosh, DHardy,

NHar dy, Wodbury, Bollinger, Stanley, and Epps, in this state in
violation of § 13.1-504 A of the Act.

7. MBC and its agents |isted-above offered and sold
unregi stered securities in violation of 8 13.1-507 of the Act.

8. MBC, by and through its agents, CGhosh, DHardy, NHardy,
Wodbury, Bollinger, Stanley and Epps, provided prospective
purchasers with disclosure materials that were used to obtain
money by nmeans of an untrue statenment of a material fact or an
om ssion to state a material fact necessary in order to nake the
statenents nmade, in the light of the circunmstances under which
they were made, not m sleading, in violation of § 13.1-502 of

t he Act.



| T APPEARI NG that the Division's allegations describe
activities that constitute acts made unlawful by the Act, it is
t her ef or e,

ORDERED t hat MBC, Chosh, DHardy, NHardy, Wodbury,
Bol | i nger, Stanley, and Epps, appear before the State
Corporation Comm ssion, inits Courtroom Second Floor, Tyler
Bui | ding, 1300 East Main Street, Richnond, Virginia at
10: 00 a.m on April 5, 2000, and show cause, if any they can,
why they jointly or severally should not be penalized pursuant
to the 8 13.1-521 of the Act, be permanently enjoi ned pursuant
to 8§ 13.1-519 of the Act and be assessed the cost of
i nvestigation, on account of the aforesaid alleged violations.

| T I'S FURTHER ORDERED t hat each defendant file on or before
March 3, 2000, an original and fifteen (15) copies of a
responsi ve pleading in which each defendant expressly admts or
denies the allegations contained in the Rule to Show Cause. |If
a defendant denies any of the allegations, that defendant shal
set forth in such responsive pleading a full and clear statenent
of all the facts which that defendant is prepared to prove by
conpetent evidence that refute the allegations so denied. Each
def endant shall expressly indicate in such responsive pleading
whet her or not it/they desire and intend to appear and be heard
before the Comm ssion on the schedul ed hearing date. The

responsi ve pleading shall be delivered to the Clerk, State



Cor porati on Comm ssion, Docunent Control Center, P.QO Box 1197,
Ri chnond, Virginia 23218, and shall contain a caption setting
forth the style of this case and its case nunber.

| T I'S FURTHER ORDERED t hat a defendant shall be in default
in the event of failure to tinely file either a responsive
pl eadi ng as set forth above or other appropriate pleading, or in
the event of failure to make an appearance at the hearing. Upon
such default a defendant waives all objections to the
adm ssibility of evidence and may have entered agai nst each
judgnment by default inposing sone or all of the aforesaid

sancti ons.



